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It is not a credit provider, and in giving you information about credit products Canstar is not making any suggestion or recommendation to you about a particular credit product. When it comes to retirement, there’s no ‘one-size-fits-all’ approach. There are also other factors to consider, such as the fees charged, whether the insurance offering is
suitable for you, as well as services such as the education and advice on offer. Please note all information on income, annual superannuation fees and performance returns are used for illustration purposes only. **Based on a 30-year-old with a starting balance of $25,096 per APRA’s Annual Superannuation Bulletin, *starting gross annual income of
$61,984, per ABS Median Weekly Earnings (Aug 2020) of a 25-34 year old, increasing by inflation (assumed to be 2.5% in line with the Reserve Bank’s target range of 2%-3%) each year, retiring at age 67. This is because super fees can be charged as a percentage of your balance but also as flat fees (set dollar amounts) that in some instances may be
set at different levels depending on your balance. Generally, the higher the balance, the more you’ll have to pay in fees. As you can see, a small difference in performance could cost you tens of thousands of dollars by the time you retire, all other factors being equal. To learn more about performance information, click here. The table below displays
some of the superannuation funds currently available on Canstar’s database for Australians aged 30 to 39 with a super balance of up to $55,000. SG contribution amounts per Government-announced rates. Canstar may earn a fee for referrals. Superannuation is all about setting you up for the future, providing you with a large enough nest egg so that
you can retire in comfort. To do so, you’ll need to provide proof of identity. For example, consider any insurance cover you might lose by closing your account with your existing fund. Employer contributions are presumed taxed at 15%. Compare Superannuation Funds Exactly which super funds will offer you the lowest fees may well depend on what
your account balance is. Canstar can help you compare available super funds, and their performance, so you can see which one might suit you. The investment return that your super makes (its performance) is a key factor in this. Actual returns and the value of your investment may fall as well as rise from year to year; this example does not take such
variation into account. Canstar has identified the best-performing super funds on its database for annual investment returns over five and three years. While these strong one-year returns will serve as good news for many Australians saving for retirement, when choosing a super fund it can be a good idea to look at investment performance over a
longer period. Average life and TPD insurance premium of $266 is assumed to be charged at the end of each year, based on products in Canstar’s database for those aged 30 years. Consider the product disclosure statement before making a purchase decision. Contact the product issuer directly for a copy of the TMD. Use Canstar’s superannuation
comparison selector to view a wider range of superannuation funds. Consider the Target Market Determination (TMD) before making a purchase decision. End balance at retirement amounts are shown in “today’s dollars”, i.e. they have been adjusted for inflation. Click here to learn more This advice is general and has not taken into account your
objectives, financial situation or needs. Research provided by Canstar Research AFSL and Australian Credit Licence No. 437917. Performance figures shown reflect net investment performance, i.e. net of investment tax, investment management fees and the applicable administration fees based on an account balance of $50,000. You can change
super funds by filling out a ‘rollover form’ through your MyGov account or through your desired super fund (if they have one). So it’s important that while you’re still working, your super is working for you. This marks the system’s best performance since compulsory superannuation was introduced almost 30 years ago. The table below displays some
of the superannuation funds currently available on Canstar’s database for Australians aged 30 to 39 with a super balance of up to $55,000. Past performance can give an indication of what a fund has been able to deliver historically, but it’s important to bear in mind that it doesn’t mean a fund will necessarily be able to repeat that performance in the
future. According to ASFA, it would enable a healthy retiree to be involved in a broad range of leisure and recreational activities and purchase things like a reasonable car, good clothes, electronics, as well as domestic and occasional overseas travel. The results shown are sorted by 3-year return (highest to lowest). According to the Association of
Superannuation Funds of Australia (ASFA), funds averaged annual returns of nearly 20%. Super funds delivered strong returns in the 2020/21 financial year, despite share market volatility in the early stages of the COVID-19 pandemic. Here is a hypothetical example: Scenario 1 Scenario 2 Scenario 3 Starting age 30 30 30 Retirement age 67 67 67
Starting gross annual income* $61,984 $61,984 $61,984 Starting balance** $25,096 $25,096 $25,096 Average investment returns 6% 7% 8% Annual fees (% of balance) 1.42% 1.42% 1.42% Average life insurance premium $266 $266 $266 Account balance at retirement $384,428 $480,903 $607,061 Difference to Scenario 1 retirement balance –
$96,475 $222,633 Source: www.canstar.com.au – 29/01/2021. When choosing a super fund, you may want to compare providers based on factors such as their past performance, the fees you’ll be charged, the investment and insurance options available, and other services that may be important to you, such as easy rollover of funds and access to
educational resources. You can compare a range of super funds using Canstar’s super comparison table. Canstar has prepared a list of the top-performing super funds on its database over the last five and three years to 30 November 2021. However, to give you a rough guide, the Association of Superannuation Funds of Australia (ASFA)’s 2018
Retirement Standard report suggests that singles would need $545,000 in super and couples would need a combined $640,000 to fund a comfortable retirement. This article was originally written by William Jolly. Main image source: Suntezza/Shutterstock.com facebook twitter instagram youtube linkedin *We are Australia’s Biggest Financial
Comparison Site. The results shown are sorted by 5-year return (highest to lowest). Legislation banning exit fees came into effect on 1 July 2019, as part of the Government’s Protecting Your Super package. A small difference in average super performance, even as little as 1% a year, can really add up over time. Past performance is not a reliable
indicator of future performance. You can view a roundup of some of the lowest-fee funds for a variety of balances currently on offer on Canstar’s database. Before changing funds, consider carefully the implications of moving and what it might mean for you in the future. Super funds cannot charge you a fee for moving all or part of your money to a
different fund. Also bear in mind that some fees can vary depending on your fund’s investment performance. Consider whether this advice is right for you. What exactly is a ‘comfortable’ retirement? Investment returns assumed to be 6%, 7% or 8% p.a. for scenario 1, 2 and 3 respectively. Net performance deducts average fees of 1.42% p.a., based on
products in Canstar’s database for a 30-year-old with a $20,000 balance. Canstar provides an information service.
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